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DETAILED ACTION 

1. Claims 1-26, 34, 36-45, 47-50, and 57 remained pending. 

Claim Rejections - 35 USC §103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 
rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

3. Claims 1-26, 34-, 36-45, 47-50, and 57, are rejected under 35 U.S.C. 103(a) as 
being unpatentable over Tilton U.S Patent 6, 654, 727 in view of Friend et al 
(Hereinafter Friend US Patent No: 6, 055, 517). 

As per claims 1-12, Tilton discloses a method for analyzing a deal that includes 
portfolios of distressed financial assets including loans or other financial instruments, 
using a network-based system including a server system coupled to a centralized 
database and at least one client system, said method comprising the steps of 
generating a cash flow data table from various data sources, the data table including 
data relating to each asset included within the portfolios (see column 17 lines 45-67 and 
column 18 lines 1-67 and column 11 lines 45-67 and column 12 lines 1-17) importing 
cash flow data from the data table into a cash flow model; 

automatically segmenting cash flow data by potential asset disposition types utilizing the 
cash flow model, each asset having a potential asset disposition type assigned 
thereto(see column 17 lines 45-67 and column 18 lines 1-67 and column 1 1 lines 45-67 
and column 12 lines 1-17) determining a cash flow timing and an expense timing for 
each asset included within the portfolios based on the potential asset disposition type 
assigned thereto, the determination of the timings performed using the cash flow 
model(see column 3 lines 59-67 and column 4 lines 1-10) 

determining cash flow projections for the deal based on the determination of cash flow 
timings and expense timings for each asset included within the portfolios (see column 
12 lines 1-17). 

Tilton fail to explicitly teach performing sensitivity analysis using Monte Carlo 
Simulation Model to provide different scenarios based on a variety of assumptions 



Application/Control Number: 09/871 ,341 Page 3 

Art Unit: 3692 

retrieved from the database including expected timing of recoveries, amount of 
recoveries, interest rates, and expenses the Simulation Model generates a probabilistic 
distribution of a possible value of the deal including risk associated with uncertainty of 
future events, and exporting cash flow projections into a p re-determined format to 
develop financially attractive bids for the deal that takes into account a variety of 
foreseeable risks. 

However Friend discloses the invention generates, over a designated future time 
frame, one or more risk tolerance baselines including minimum level of plan assets, 
maximum or minimum level of plan costs, percentage of liabilities, required plan 
earnings, and other user-designated alternatives. In Step S130, the computer in 
accordance with the instant invention simulates benefit and asset cash flows as future 
financial projections based on the selected range of asset allocations and on plan 
benefit cash flow projections. In Step S140, the computer determines the frequency 
(crossovers) of risk tolerance failure events by comparing the simulated future financial 
projections including liabilities, costs, benefits, recovery interest rate and assets with 
one more risk tolerance baseline as of selected points in time or within selected time 
frames. (Note abstract and see column 5 lines 38-52 and column 12 lines 47-67 and 
column 13 lines 1-67 and column 14 lines 1-23 and column 16 lines 59-67 and column 
17 lines 1-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Tilton to include performing sensitivity 
analysis using Monte Carlo Simulation Model to provide different scenarios based on a 
variety of assumptions retrieved from the database including expected timing of 
recoveries, amount of recoveries, interest rates, and expenses the Simulation Model 
generates a probabilistic distribution of a possible value of the deal including risk 
associated with uncertainty of future events, and exporting cash flow projections into a 
pre-determined format to develop financially attractive bids for the deal that takes into 
account a variety of foreseeable risks taught by Friend in order to simulate cash flow 
and generate assets cash flow projections for a given asset. 
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As per claims 13-26, Tilton discloses a system for managing portfolio cash 
valuation for analog a deal that includes a portfolio of distressed financial assets 
including loans or other financial instruments, said system comprising: 
at least one client system; 

at least one server system coupled to a database for storing data; and 

a network connecting said at least one client system to said server system, wherein said 

server system is configured to: 

generate a cash flow data table from various data sources, the data table including data 
relating to each asset included within the portfolios: 

import cash flow data from the data table into a cash flow model(see column 3 lines 59- 
67 and column 4 lines 1-10) automatically segment cash flow data by potential asset 
disposition types utilizing the cash flow model, ach asset having a potential asset 
disposition type assigned thereto(see column 17 lines 45-67 and column 18 lines 1-67 
and column 1 1 lines 45-67 and column 1 2 lines 1 -1 7) determine a cash flow timing and 
an expense timing for each asset included within the portfolio based on the potential 
asset disposition type assigned thereto, the determination of the timings performed 
using the cash flow model(see column 3 lines 59-67 and column 4 lines 1-10) determine 
cash flow projections for the deal based on the determination of cash flow timings and 
expense timings for each asset included within the portfolio(see column 12 lines 1-17) . 

Tilton fail to explicitly teach perform a sensitivity analysis using a Monte Carlo 
Simulation Model to provide different scenarios based on a variety of assumptions 
retrieved from the database including expected timing of recoveries amount of 
recoveries, interest rates, and expenses the Simulation Model generates a probabilistic 
distribution of a possible value of the deal including risk associated with uncertainty of 
future events, and export cash flow projections into a pre-determined format to develop 
financially attractive bids for the deal that takes into account a variety of foreseeable 
risks. 

However Friend discloses the invention generates, over a designated future 
time frame, one or more risk tolerance baselines including minimum level of plan 
assets, maximum or minimum level of plan costs, percentage of liabilities, required plan 
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earnings, and other user-designated alternatives. In Step S130, the computer in 
accordance with the instant invention simulates benefit and asset cash flows as future 
financial projections based on the selected range of asset allocations and on plan 
benefit cash flow projections. In Step S140, the computer determines the frequency 
(crossovers) of risk tolerance failure events by comparing the simulated future financial 
projections including liabilities, costs, benefits, recovery interest rate and assets with 
one more risk tolerance baseline as of selected points in time or within selected time 
frames. (Note abstract and see column 5 lines 38-52 and column 12 lines 47-67 and 
column 13 lines 1-67 and column 14 lines 1-23 and column 16 lines 59-67 and column 
17 lines 1-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Tilton to include performing sensitivity 
analysis using Monte Carlo Simulation Model to provide different scenarios based on a 
variety of assumptions retrieved from the database including expected timing of 
recoveries, amount of recoveries, interest rates, and expenses the Simulation Model 
generates a probabilistic distribution of a possible value of the deal including risk 
associated with uncertainty of future events, and exporting cash flow projections into a 
pre-determined format to develop financially attractive bids for the deal that takes into 
account a variety of foreseeable risks taught by Friend in order to simulate cash flow 
and generate assets cash flow projections for a given asset. 

As per claims 34, 36-43, Tilton discloses a computer program embodied on a 
computer readable analyzing a deal that includes a portfolio of distressed 
medium for financial assets including loans or other financial instruments, said computer 
program capable to be of being processed by a server system coupled to a centralized 
interactive database and at least one client system, said computer program comprising: 
a code segment that receives information from various data sources; 
a code segment that generates a cash flow data table from various data sources, the 
data table including data relating to each asset included within the portfolio(see column 
17 lines 45-67 and column 18 lines 1-67 and column 11 lines 45-67 and column 12 lines 
1-17) a code segment that imports cash flow data from the data table into a cash flow 
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model, a code segment that automatically segments cash flow data by potential asset 
disposition types utilizing the cash flow model, each asset having, a potential asset 
disposition type assigned thereto, (see column 17 lines 45-67 and column 18 lines 1-67 
and column 11 lines 45-67 and column 12 lines 1-17) 

a code segment that determines a cash flow timing and an expense timing for each 
asset included within the portfolio based on the potential asset disposition type assigned 
thereto, the determination of the timings performed using the cash flow model(see 
column 3 lines 59-67 and column 4 lines 1-10) a code segment that determines cash 
flow projections for the deal based on the determination of cash flow timings and 
expense timings for each asset included within the portfolio(see column 12 lines 1-17). 

Tilton fail to explicitly teach a code segment that performs sensitivity analysis 
using a Monte Carlo Simulation Model to provide different scenarios based on a variety 
of assumptions retrieved from the database including expected timing of recoveries, 
amount of recoveries, interest rates, and expenses, the Simulation Model generates a 
probabilistic distribution of a possible value of the deal including risk associated with 
uncertainty of future events, and a code segment that exports cash flow projections into 
a pre-determined format to develop financially attractive bids for the deal that takes into 
account a variety of foreseeable risks. 

However Friend discloses the invention generates, over a designated future time 
frame, one or more risk tolerance baselines including minimum level of plan assets, 
maximum or minimum level of plan costs, percentage of liabilities, required plan 
earnings, and other user-designated alternatives. In Step S130, the computer in 
accordance with the instant invention simulates benefit and asset cash flows as future 
financial projections based on the selected range of asset allocations and on plan 
benefit cash flow projections. In Step S140, the computer determines the frequency 
(crossovers) of risk tolerance failure events by comparing the simulated future financial 
projections including liabilities, costs, benefits, recovery interest rate and assets with 
one more risk tolerance baseline as of selected points in time or within selected time 
frames.(Note abstract and see column 5 lines 38-52 and column 12 lines 47-67 and 
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column 13 lines 1-67 and column 14 lines 1-23 and column 16 lines 59-67 and column 
17 lines 1-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Tilton to include a code segment that 
performs sensitivity analysis using a Monte Carlo Simulation Model to provide different 
scenarios based on a variety of assumptions retrieved from the database including 
expected timing of recoveries, amount of recoveries, interest rates, and expenses, the 
Simulation Model generates a probabilistic distribution of a possible value of the deal 
including risk associated with uncertainty of future events, and a code segment that 
exports cash flow projections into a pre-determined format to develop financially 
attractive bids for the deal that takes into account a variety of foreseeable riskstaught by 
Friend in order to simulate cash flow and generate assets cash flow projections for a 
given asset. 

As per claims 44-45, 47-50, Tilton discloses a centralized database for analyzing a 
deal that includes a portfolio of distressed financial assets including loans or other 
financial instruments, said database comprising: 

data corresponding to generating a cash flow data table from various data sources, the 
data table including data relating to each asset included within the portfolio(see column 
17 lines 45-67 and column 18 lines 1-67 and column 11 lines 45-67 and column 12 lines 
1-17) 

data corresponding to importing cash flow data from the data table into a cash flow 
model, data corresponding, to automatically segmenting cash flow data by potential 
asset disposition types utilizing the cash flow model, each asset having a potential asset 
disposition type assigned thereto(see column 17 lines 45-67 and column 18 lines 1-67 
and column 1 1 lines 45-67 and column 12 lines 1-17) 

data corresponding to determining, a cash flow timing and an expense timing for each 
asset included within the portfolio based on the potential asset disposition type assigned 
thereto, the determination of the timings performed using the cash flow model(see 
column 3 lines 59-67 and column 4 lines 1-10) data corresponding to determining cash 
flow projections for the deal based on the determination of cash flow timings and 
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expense timings for each asset included within the portfolio(see column 12 lines 1-17 
and see column 3 lines 59-67 and column 4 lines 1-10) 

Tilton fail to explicitly teach data corresponding to performing sensitivity analysis 
using a Monte Carlo Simulation Model to provide different scenarios based on a variety 
of assumptions retrieved from the database including expected timing of recoveries, 
amount of recoveries, interest rates, and expenses, the Simulation Model generates a 
probabilistic distribution of a possible value of the deal including risk associated with 
uncertainty of future events and data corresponding to exporting cash flow projections 
into a p re-determined format to develop financially attractive bids for the deal that takes 
into account a variety of foreseeable risks. 

However Friend discloses the invention generates, over a designated future time 
frame, one or more risk tolerance baselines including minimum level of plan assets, 
maximum or minimum level of plan costs, percentage of liabilities, required plan 
earnings, and other user-designated alternatives. In Step S130, the computer in 
accordance with the instant invention simulates benefit and asset cash flows as future 
financial projections based on the selected range of asset allocations and on plan 
benefit cash flow projections. In Step S140, the computer determines the frequency 
(crossovers) of risk tolerance failure events by comparing the simulated future financial 
projections including liabilities, costs, benefits, recovery interest rate and assets with 
one more risk tolerance baseline as of selected points in time or within selected time 
frames.(Note abstract and see column 5 lines 38-52 and column 12 lines 47-67 and 
column 13 lines 1-67 and column 14 lines 1-23 and column 16 lines 59-67 and column 
17 lines 1-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Tilton to include data corresponding to 
performing sensitivity analysis using a Monte Carlo Simulation Model to provide 
different scenarios based on a variety of assumptions retrieved from the database 
including expected timing of recoveries, amount of recoveries, interest rates, and 
expenses, the Simulation Model generates a probabilistic distribution of a possible value 
of the deal including risk associated with uncertainty of future events and data 
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corresponding to exporting cash flow projections into a pre-determined format to 
develop financially attractive bids for the deal that takes into account a variety of 
foreseeable risks taught by Friend in order to simulate cash flow and generate assets 
cash flow projections for a given asset. 

As per claim 57,Tilton discloses a computer analyzing a deal that includes a 
portfolio of distressed financial assets including loans or other financial instruments, the 
computer coupled to a database, said computer programmed to(see column 17 lines 
45-67 and column 18 lines 1-67 and column 11 lines 45-67 and column 12 lines 1-17) 
generate a cash flow data table from various data sources, the data table including data 
relating to each asset included within the portfolio(see column 17 lines 45-67 and 
column 18 lines 1-67 and column 11 lines 45-67 and column 12 lines 1-17) 
import cash flow data from the data table into a cash flow model; 

■ 

automatically segment cash flow data by potential asset disposition types utilizing the 
cash flow model, each asset having a potential asset disposition type assigned 
thereto(see column 1 7 lines 45-67 and column 1 8 lines 1 -67 and column 1 1 lines 45-67 
and column 12 lines 1-17) 

determine a cash flow timing and an expense timing for each asset included within the 
portfolios based on the potential asset disposition type assigned thereto, the 
determination of the timings performed using the cash flow model(see column 3 lines 
59-67 and column 4 lines 1-10) 

determine cash flow projections for the deal based on the determination of cash flow 
timings and expense timings for each asset included within the portfolio(see column 12 
lines 1-17). 

Tilton fail to explicitly teach perform sensitivity analysis using a Monte Carlo 
Simulation Model to provide different scenarios based on a variety of assumptions 
retrieved from the database including expected timing of recoveries, amount of 
recoveries, interest rates, and expenses, the Simulation Model generates a probabilistic 
distribution of a possible value of the deal including risk associated with uncertainty of 
future events and export cash flow projections into a pre-determined format to develop 
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financially attractive bids for the deal that takes into account a variety of foreseeable 



data corresponding to performing sensitivity analysis using a Monte Carlo Simulation 
Model to provide different scenarios based on a variety of assumptions retrieved from 
the database including expected timing of recoveries, amount of recoveries, interest 
rates, and expenses, the Simulation Model generates a probabilistic distribution of a 
possible value of the deal including risk associated with uncertainty of future events and 
data corresponding to exporting cash flow projections into a pre-determined format to 
develop financially attractive bids for the deal that takes into account a variety of 
foreseeable risks 



but they are moot in view of new grounds of rejection. 

5. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Clement B Graham whose telephone number is 571- 
272-6795 The examiner can normally be reached on 7am to 5pm. 
If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 571-272-6799. The fax phone numbers 
for the organization where this application or proceeding is assigned are 571-273-8300 
for regular communications and 703-305-0040 for After Final communications. 

Any inquiry of a general nature or relating to the status of this application or 
proceeding should be directed to the receptionist whose telephone number is 703-305- 
3900. 



risks. 



Conclusion 



4. 



Response to Arguments 

Applicant's arguments files on 8/31/06 have been fully considered 



CG 




Nov 01, 2006 



PRIMARY EXAMINER 




